
RESOLUTION /'l, I 8D 

FILED FOR RECORD . 
at I d-:20 o'clock y M 

DEC 28 2021 
BECKY LAN 

County Clei:lt::;Hlli!if-6~1V. 
BY~-,'--->.r::::::t:::=:7-t-~ 

A RESOLUTION OF THE HUNT COUNTY COMMISSIONERS COURT, OF-IJ~~ 
COUNTY, TEXAS, APPROVING A CHAPTER 381 ECONOMIC DEVELOPMENT 
AGREEMENT WITH HP HOOD LLC (the "CHAPTER 381 AGREEMENT") PURSUANT 
TO THE REQUIREMENTS OF CHAPTER 381 OF THE TEXAS LOCAL 
GOVERNMENT CODE AND SETTING AN EFFECTIVE DATE. 

WHEREAS, in accordance with Article Ill , Section 52-a of the Texas Constitution and 
Chapter 381 of the Texas Local Government Code, the County has the authority to make loans or 
grants of public funds for the purpose of promoting local economic development by stimulating 
business and commercial activity within the County for new, developing an expanding business; 
and 

WHEREAS, HP Hood LLC intends to develop and use of certain real property located at 
the northwest comer of State Highway 66 and County Road 2100 in Hunt County as a dairy and 
plant-based product processing facility (the "Project") which development carries an estimated 
cost of improvement of approximately $200,000,000.00 to $360,000,000.00 and which property 
and Project are more particularly described in the Chapter 381 Agreement, and 

WHEREAS, the Commissioners Court of Hunt County finds that the Project will increase 
the County ' s property tax base and HP Hood LLC' s operations in the region will create 
employment opportunities for residents of Hunt County; and 

WHEREAS, the Commissioners Court of Hunt County finds that entering into the Chapter 
381 Agreement and providing a personal property tax rebate for the Project to HP Hood LLC 
promotes economic development in the County and, as such, meets the requirements under Chapter 
381 of the Local Government Code and is in the best interest of the County; now therefore 

BE IT RESOLVED BY THE COMMISSIONERS COURT OF HUNT COUNTY, TEXAS: 

Section 1. Findings. The statements contained in the preamble to this Resolution are true 
and correct and are hereby adopted as findings of fact and as part of the operative provisions 
hereof. 

Seetion 2. Chapter 381 Agreement. The Hunt County Commissioners Court hereby 
resolves to enter into the Chapter 381 Agreement, attached to this resolution as Exhibit "A," with 
respect to the development and use of the subject property as a dairy processing facility. 

Section 3. Setting an Effective Date. This Resolution shall take effect immediately upon 
approval. 

The foregoing Resolution was read and adopted on~ ZR ' 2021. 
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C ~i!lr: I omm1ss1oner, recmct ComJ[ reci~ct 2 ~ 

Commissioner, P~ 
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EXIDBIT "A" 

Chapter 381 Agreement 
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CHAPTER 381 ECONOMIC DEV ELOPMENT AGREEMENT BETWEEN HU NT 
COUNTY AND HP HOOD LLC 

ST A TE OF TEXAS 

COUNTY OF HUNT 

This Chapter 38 1 Agreement ("Agreement") is entered into 011 Deccmhcr 28, 202 1 (the 
"Effective Date") by and between HUNT COUNTY, Texas. (the "County"). duly acting 
herein by and through its Co unty Judge. and HP HOOD LLC (the "Compan y") acting herein 
by and through their duly authori zed ofti ccrs. 

WITNESSETH: 

WHEREAS, in accordance wi th Artic le Ill , Section 52-a of the Texas Constitution and 
Chapter 38 1 of the Texas Local Government Code under which the County has the authority to 
make loans or grants of public funds for the purposes of promoting loca l economi c development 
by stimulating business and commercial activity within the County for new, developing, and 
expand ing businesses; and 

WHEREAS. the Company intends to develop real property and locate equipment and other 
personal property in the County which would increase the County's property tax base. and 
Company's operati ons in the region wi ll create employment opportunities for res idents or the 
County; and 

WHEREAS. in order to encourage Company to locate an industri al state of the art dairy 
process ing faci lity (the ··Project") in the County, County intends to prov ide Company a personal 
property tux rebate: and 

WHEREAS, the County has co11cludcd and hereby finds that this Agreement promotes 
economic development in the County and. as such, meets; the requirements under Chapter 381 and 
is in the best interests of the County: and 

WHEREAS. on the Effective Date. the commitments contai ned in this Agreement shal l 
become legally binding obligutions of County and Company; and 

NOW. THEREFORE, in consideration of the mutual benefits described in thi s Agreement, 
and fo r other good and va luable consideration, the receipt and suffi ciency of which are hereby 
acknowledged. County and Company agree as follows: 

1. Definitions. For the purposes of this Agreement. when not inconsistent wi th the context. words, 
used in the present tense include the fut ure tense, words in the plum! include the singular, and 
words in the singular include the pl ura l, and the use of any gender shall be applicable to all 
genders whenever the sense req uires. The words "shall " and "wil l" me mandatory and the word 
"may" is permissive. Words not defined in thi s Agreement shall be given their common and 
ord inary meaning. The followi ng words shall be given the meanings designated. 

a. Baseline Date or Baseline shall mean the date from which Company's capital 
assessed value requirements shall be measured, which shall be January I , 2022, 
which the Parties agree is $0. 

b. Property shall re for to tangible personal property . 

2. Capita l Investment. The Company represents that it will use its best efforts to make a capital 
inves tm ent in the Project of nt least one hundred mill ion dollars ($ 100.000.000) by December 31 , 
2026. 

3. Grant of Personal Property Tax Rebate. In consideration of' Company making a capital 
investment in the County, the County agrees. su~j ect to the terms and cond itions contained herein. 
that the Property shall be en titled 10 a Personal Property Tax Rebate equivalent to the "Qualified 
Freeport Eligible Inven tory Value" assessed by the other Ta\ing District Au thori ti es for a term of 



25 years begi nning on January I, 2026. Rebate Calcul ation shall he: Qualilied Freeport Inventory 
Value (i .e., the va lue of any Property that qualifies for Freeport Exempt ion under~ 11 .25 1 of the 
Texas Tax Code. as certilied by the Hunt County Chie f Appraiser) di vided by 100. tim es the 
County's property tax rate fo r the current year. The County and the Company intend for this 
languugc to specifically req uire a rebate of I 00% of the Personal Propaty Tax paid each yeur on 
Quulified Freeport Eligible In ventory Val ue. 

4. Payment of Rebate. All Property Tax Rcbutc payment s subject to this Agreement shall he paid 
to Company hy the County wi thin 60 days of the elate the County has received both (i) receipt of 
Company's payment of such property taxes; and tii) certification by the Hunt County Chief 
Apprai ser of the amoun t of Qua Ii lied Freeport In ventory Value. 

5. Facility Location. The manufacturing plant must be located within the county of' Hunt Cou nty at 
all times during the term of thi s Agreement. 

6. Compliance with Law. Company agrees to abide by all appl icable laws, ordinances. codes, ru les, 
requirements, or regu lations of the County and the State ofTexns. and uny subdi vision. agency, or 
authori ty thereof in e ffect at the time of the development. 

7. Payment of Taxes and Assessments. Company agrees to pny nil property taxes that may be 
owed to the County or any other taxing entity prior to such taxes and/or assessments becoming 
delinquent ; provided that Company shall have the ri ght to contest in good fa ith the validity or 
application of any such property tax or assessment und shall not be considered in default here under 
so long as such cont est is diligently pursued to completion. 

8. Submission ofReports 

a. Company shall submit to the County, on un annual bus is on or before March 31st 
of each year, the information or reports necessary to r the moni toring of the 
performance criteria establi shed in th is Agreement for Compuny. 

b. Because of the hi ghly competiti ve nature of the industry in which Company does 
business. the County agrees that the reports wh ich Company is required to submi t 
may contain information whi ch Company considers to be valuable proprietary 
in formation . As such. the County agrees to keep any and all reports provided by 
Company as confidenti al information to the extent the documents are not public 
in formation under the Public In fo rm ation Act. Chapter 552. TEXAS 
GOVERNMENT CODE, as amended. 

8. Default. The County shaft prov ide Company written notice of Company's defaul t. If such defau lt 
is not cured within ninety (90 ) days from the date written notice is received by Company from the 
County, then the County may at the County's sole option, terminate this Agreement. 

9. Term. The term of thi s Agreement shall be from the Etlective Date th rough December 31. 2050. 

10. Miscellaneous. 

a. Severability. If any provision of thi s Agreement is held to be illegal, invalid, or unenforceable 
under the present or ti.rture laws effective while thi s Agreement is in effoct, such provision shnll 
he automatically de leted from this Agreement and the legality, va lidity, and enforceabi lity of the 
remaining prov ision. there shal I be added automatically as part of this Agreement a provision that 
is similar in terms and substance to such deleted prov ision as may be possible and yet be legal, 
valid. and enforceable. The fai lure of the County to approve this Agreement docs not af1ect the 
legali ty. validity or enforceability of th is Agreement for the County or Company. 

b. Texas Law to Apply. This Agreement shall be construed under and in accordance with the 
laws of the State or Texas and all obligations of the parties created hereunder are performable in 
Hunt County, Texas. In the event of litiga tion, jurisdietion shall lie in Hunt County, Texas. 



c. Amendments. No amendment. modi Ii cation or alteration of the terms hereof shall be binding 
unless the same shall be in wri ting. dated subsequent to the date hereof and duly executed by the 
parti es hereto . 

ct. No Waiver. No waiver by any party to this Agreement in any event of default. or hn::ach of any 
covenant, condition or stipu lat ion herein contained shall be treated as a waiver of any subsequent 
default or breach of the same or any other covenant. condition. or stipulation. 

e. Assignment. Company may not assign thi s Agreement without the prior wri tten consent of the 
County, which consent shal l not be unreasonably withheld or delayed; provided, however. that 
Company may assign this Agreement to an Affiliate or to a party which acquires all or substantially 
all of the capital stock of Company, upon written noti ce to the County but without the requirement 
of prior consent. The collatera l assignment of thi s Agreement to any lencler(s) of Company sha ll 
not constitute an ass ignment. 

f. Binding. Thi s Agreement is binding on the parties herein their successor. assigns, parent 
corporations and subsidiaries . 

g. Notice. All notices by this Agreement (i) shall be in writ ing. (ii) shall be addressed to the 
parties as set fo rth below unless notified in writing of a change in address, and (ii i) shall be deemed 
to have been delivered either when personall y delivered or, if sent by mail. in which event it shall 
be send by registered or certified mail. return receipt requested, three (3) business clays after 
mailing. The addresses of the parties arc as follows: 

HP HOOD LLC 
6 Kimball Ln ., Suite 400 
Ly nnfi eld , MA 01940 
Attention : Treasurer 

With copy to: 

HP Hood LLC 
Aun: General Counsel 
6 Kimball Lane, Suite 400 
Lynnfield, MA 019.50 

HUNT COUNTY 
2507 Lee Street 
Greenville, Texas 7540 I 
Attention: Hunt County Judge Bobby Stovall 

[SIGNATURE PAGES FOLLOW] 



IN WITNESS WHEREOF, the parti es hereto have executed or caused to be executed by 
their duly authorized officials. this Agreement in multi ple counterparts, each of equal dignity. 

HUNT COUNTY 


